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was made a permanent feature of the system by the Finance Act (c. 48) of 1923,
and provided the banks with the means of further expanding their note issue by the
depaosit of the Dominion notes, so obtained, in the Central Gold Reserves.

Bank notes, although forming the chief cireulating medium in the hands of the
public, were a fiduciary issue; they were not legal tender but were ecnvertible into
Dominion notes which were legal tender.

The provisions regarding bank notes were materially changed with the estab-
lishment of the Bank of Canada under the Bank Act (c. 24) of 1934. The authority
both for seasonal expansion and for additional issue secured by deposit in the Central
Gold Reserves was then terminated. Provision was made for a gradual reduction in
bank-note circulation over a period of years as explained on p. 938. As a result of
these changes, current data on bank-note circulation are not comparable with those
of earlier years. However, statistics of total notes in the hands of the general public
are comparable. This public eirculation includes chartered bank notes together with
Dominion notes and Bank of Canada notes, exclusive of those held by the banks as
reserves. BStatistics on this basis are shown in Table 6.

§.-—~Note Clrenlation In the Hands of the Public, 1926-38,

Averages of Month-End Averages of Daily
Figuras, Figurez of Total.
Year. Chartered Dominion Pe
3 er
Bank.! onE: :;aa?i];. 20( Total, Amount, Capita,t
H 5 3 $000,000 ]
165,885,095 26,314,706 | 195, 200, 701 195 20-63
172,100,763 27,793,500 | 199,804, 263 198 20:55
178,716,979 23.803.340 | 205, 520,319 4 20-74
178,201,430 30,003,570 | 208,204,900 206 2044
159,341,045 25,812,059 | 188,153,144 185 1812
141,969.350 23,572,011 | 170,941,361 167 16-00
132.165.942 23,483,686 | 160,649,628 158 15-04
136,362,438 20,066,061 | 159,428,539 157 147
135,537,703 30,547,720 | 166,085,513 163 15-06
125, 644, 142 47,288,651 | 172,032,753 169 15-45
119,507,206 65,934,958 | 196,442,264 182 16-50
110,259,134 04,876,384 | 205,135,518 200 1799
09,870,493 | 100 748,030 | 209,618.523 205 18-

1 Giross note eircalation of ehartered banks. * Tota! iesue Jess notea held by chartered banks
and notes dsposited in the Cantral (Gold Reserves up to March, 1935, # Ansual averages of daily
ﬁgjll{;s supplied by the Bank of Canada, 4 Figares based on estimates of population as given on
p. 113,

Section 4.—Monetary Reserves.
Subsection 1.—Bank of Canada Reserves.

In the 1936 edition of the Year Book, the composition of Canadian Cold Re-
serves held by the Government is presented for the years 1905 to 1934, in Table 3,
p. 895. Since March, 1935, the gold reserves have been held by the Bank of Canada.
By authority of the Exchange Fund Act (c. 60, 1935), effective in July, 1935, they
are to be valued at the prevailing current market price of gold. The effect of the
revahtation as from the above date is shown in the chart on p. 935, The new data
are now to be found under the item “Reserves” on the “Assels” section of
Table 1, p. 934.

Subsection 2.,—Chartered Bank Canadian Cash Reserves,

Before the Establishment of the Bank of Canada.—Up to March, 1935,

legal tender cash reserves in Canada were made up partly of Dominion notes (see

pp. 937-938); and partly of gold coin and bullion, and subsidiary coin, including
these forms of cash held by the banks themselves; and as deposits in the Central



